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The United States Telephone Association (USTA) respectfully submits its comments in
the above-referenced proceeding. USTA is the principal trade association of the incumbent local
exchange carrier (LEC) industry. Its members provide over 95 percent of the incumbent LEC-
provided access lines in the U.S.

In its Second Further Notice of Proposed Rulemaking,' the Commission proposes to
permit price cap LECs to waive application of the presubscribed interexchange carrier charge
(PICC) for the primary residence line of a lifeline customer who elects toll blocking. The
Commission further proposes that the waived PICCs be recovered through the low income

portion of the federal universal service support mechanism.

'Second Further Notice of Proposed Rulemaking, FCC 97-317 (rel. September 4, 1997).
[Notice].



USTA supports the Commission’s proposals. These proposals are consistent with the
determination of the Federal-State Joint Board and the Commission to expand the Lifeline
Assistance program to further reduce the charges that low-income customers must pay for
universal service in order to promote access to telecommunications service for all customers.
Recovery of these charges through the universal service mechanism will ensure competitive
neutrality as required by the Telecommunications Act of 1996.

Given that the decision to prohibit all eligible carriers from disconnecting a Lifeline
customer for non-payment of toll charges will eliminate an incentive for these customers to elect
toll blocking, the Commission’s proposal will at least eliminate a potential financial barrier to
customers’ election of toll blocking.

Based on the foregoing, USTA recommends that the Commission adopt its proposals.
The Commission should ensure, however, that recovery of the waived PICC charge through the
Lifeline program should only be available to those eligible carriers which must charge a PICC to
end users.

Respectfully submitted,
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